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FEDERAL RESERVE BANK
OF NEW YORK

r<L Circular No. 8 6 3 7  
September 18, 1979:71' i l

DISCOUNT RATES

To All Member Banks, and Others Coneemed, 
in the Second Federal Reserce District:

T he d irectors of th is B ank, w ith  the approval of the Board o f G overnors o f th e F ed era l R eserve  
S ystem , have increased  the B an k ’s d iscoun t rate to 11 p ercen t from  10-1/2 percent, e ffective  
W ednesday, S ep tem b er 19, 1979.

F o llo w in g  is th e te x t of a sta tem en t issued  today by the Board of G overnors of the F ed era l 
R eserve System :

T he F ed era l R eserve B oard today approved  action s by the d irectors of th e  F ed era l R eserve B an k s of 
B oston, N ew  Y ork, C levelan d , R ichm ond, A tlan ta , C hicago, S t. L ouis, M inneapolis, D a lla s  and San  
F ran cisco , in crea sin g  the d iscou n t ra tes o f those B an k s from  10-1/2  p ercen t to 11 percent, e ffec tiv e  
W ednesday, S ep tem b er  19.

T he action  w as taken  a g a in st th e  b ack grou nd  of recen t in creases in other sh ort-term  in terest rates, 
to b r in g  th e  d iscou nt ra te into closer a lig n m en t w ith  sh ort-term  rates g en era lly , and to d iscou rage  
ex cess iv e  borrow in g  by m em b er banks at th e  d iscou n t w indow .

T he d iscou nt rate is th e  in terest rate th a t m em ber banks are ch arged  w hen  they borrow  from  th e ir  
d istr ic t F ed era l R eserve B anks.

T he new  rate sch ed u le  for th is  B ank, e ffec tiv e  S ep tem b er 19, 1979, is as follows:

Percent 
Per Annum

A dvan ces to  and  d iscou n ts fo r  m em b er banks:
( a )  A d van ces and d iscounts under sections 13 and 13a

of the F ederal R eserve A ct, and  advances under  
section  1 0 (b )  o f  the A ct if secured by m ortgage  
loans on on e-fam ily  to four-fam ily  r e s id e n c e s ............ 1 1

(b )  A dvan ces under section  1 0 (b )  of the F ederal
R eserve A ct, excep t as o therw ise provided  in  th is
schedule ..........................................................................................  1 1 - 1 / 2

( c )  A d van ces for prolonged  periods and in  sign ificant
am ounts under section  1 0 (b )  of the F ederal 
R eserve A ct, excep t advances secured  by m ortgage  
loans on one-fam ily  to fou r-fam ily  residences ............ 1 2

A dvan ces to  in d iv idu a ls , partn ersh ips, an d  corpora tion s  
o th er  th an  m em b er  banks:
A d van ces under last paragraph of section  13 of the

Federal R eserve A ct ..............................................................  1 4

A copy o f th is  B an k ’s O p eratin g  C ircu lar N o. 13, reg a rd in g  d iscoun t rates, w ill be sen t to you  
tom orrow .

T homas M. T im len ,
First Vice President.
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